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FHA-VA and conventional commitment auctions were held early in May. Conditions 
in the money and capital markets continued to tighten in the two weeks since the last 
auction. . . resulting in further increases in interest market rates. Weekly average rates on the 
90-day Treasury bill and new Aaa utility bonds. . . for example. . . rose to their highest levels 
of the year, 8.81 and 9.27, respectively. 


Mortgage-lending thrift institutions are experiencing a period of substantial deposit 
outflow. Mutual savings banks...as well as savings and loan associations. ..are losing 
deposits in the face of high .and rising short-term rates of interest. The Treasury’s 
announcement of another huge offering of securities will result in further heavy drains on 
deposits. 


Housing starts in April were at the seasonally-adjusted rate of 1.626 million. . . up 9.6 
percent from March. . . and residential building permits issued in April totaled 1.321 million 
units. Both categories were down from a year ago. Completions in March were 1.871 million 
units. . . virtually unchanged from February. 


* 
Senate Confirms NCHP Directors 


The Senate has confirmed the three persons nominated by President Nixon as 
members of the National Corporation for Housing Partnership. 


They are Ray Harris, Darlington, S.C., Realtor; Henry F. Trione, Santa Rosa, 
California, chairman of the board of the Wells Fargo Mortgage Company; and Charles J. 
Urstadt, New York, chairman of the Battery Park City Authority. 


NCHP was created by the Congress to encourage maximum provision by private 
enterprise of housing for low and moderate income families. Its 15 directors consist of three 
appointed by the President with the advice and consent of the Senate and 12 elected by the 
stockholders at the annual meeting. The National Housing Partnership has equity commit- 
ments in 142 projects in 33 States costing more than $444 million. 


* 


HUD Helps Preservation Efforts 


Last week HUD joined the National Trust for Historic Preservation and other Federal 
and State agencies and private groups in observing Historic Preservation Week. 


Assistant Secretary David O. Meeker Jr., whose office has the responsibility for 
HUD’s Historic Preservation activities, pointed out that HUD has sponsored Community 
Development legislation which will offer full Federal grants to localities which may apply 
them to a wide variety of urban preservation needs. 


Emphasizing its special concern for this preservation, he pointed out that HUD has 
reproduced three studies prepared by local urban renewal agencies in the course of planning 
substantial preservation programs. These projects are in Hoboken, N.J., Sacramento, and 
Boston.” 





GNMA Increases Mortgage Support 


HUD’s GNMA has reported its support for the mortgage market recently increased 
dramatically in response to the needs of homebuyers during the current period of credit 
restraint and rising interest rates. 


In remarks at the National Conference on Real Estate Finance in Atlanta sponsored 
by the American Bankers Association, GNMA President Woodward Kingman announced that 
more than $1.3 billion in commitments for mortgages had been issued by GNMA since the 
new Tandem Plan program was announced by Secretary Lynn on January 22. Of this 
amount... over $800 million was issued during the past six weeks. 


“With interest rates on residential mortgages now averaging over 9 percent, the 
availability of mortgage financing at 7% percent through the GNMA program is another 
indication of the Government’s efforts to help homebuyers,” said Mr. Kingman. ‘Prospective 
homebuyers whose mortgage requirements are not more than $33,000 should take advantage 
of this opportunity by going to an FHA-approved lender who can provide GNMA financing 
through the Tandem Plan.” 


Total commitments issued so far under the program come to 54,000 units, out of a 
total of 200,000 units available (up to $6.6 billion) under the new authorization. 


* 
Mortgage Discrimination Challenged 


The first suit under Title VIII of the Civil Rights Act of 1968...the Federal Fair 
Housing Law... charging discrimination in the financing of housing has been filed. The 
action...aimed at the lending practice of “‘redlining’’ certain inner-city neighborhoods for 
discriminatory treatment...was filed against a Cincinnati building and loan company 
charging rejection of a mortgage application because of the neighborhood’s racial character. 
The National Committee Against Discrimination in Housing (NCDH) is counsel to the 
plaintiffs. The complaint. . . filed in Federal court. ..is a class action on behalf of themselves, 
and others affected by discriminatory lending. 

The case arises from the attempt of the plaintiffs to secure a mortgage in a racially 
integrated neighborhood of Cincinnati, They contend that the company advised them that 
loans were available but not on the houses in that neighborhood. The prospective purchasers 
have sued...together with the prospective sellers...on behalf of ‘all property owners 
residing in racially integrated or predominantly black neighborhoods within Hamilton County 
(Ohio)” and “all prospective purchasers of homes in integrated or predominantly black 
neighborhoods” within the county. The buyers and sellers. . . all of whom are white. . . allege 
damages as a consequence of the building and loan company’s refusal to maké the ‘requested 
loan. 


The plaintiffs are asking the court to declare invalid the policy and practice of the 
loan company in discriminating on the basis of the racial composition of the neighborhood. 
The court is also asked to award actual and compensatory damages. 


* 
New Appointment 


Mrs. Helen Holt has been named Assistant to the Secretary for Programs for the 
Elderly and the Handicapped by Secretary Lynn. 


Her office will be responsible for coordination of Departmental efforts and programs 
serving the elderly and handicapped and it will seek to maintain effectiveness of the 
Department’s various programs which serve these special groups. 


Mrs. Holt has been with HUD and its predecessor agencies since 1960 when President 
Eisenhower appointed her as Special Assistant to the Commissioner of the Federal Housing 
Administration. In that post she administered the Federal mortgage insurance program for 
nursing homes and related facilites. 





MBA President Favors Loan Limit Rise 


Speaking May 6 in Atlanta at an American Bankers Association conference, Walter B. 
Williams. . . president of the Mortgage Bankers Association of America (MBA), said Congress 
should enact legislation to raise the maximum loan amounts and guarantee provisions for 
FHA, VA, Federal National Mortgage Association, (Fannie Mae) and Federal Home Loan 
Mortgage Corporation (Freddie Mac). 


Williams said that the current limits on loan amounts are too low because of the 
rapidly increasing costs of housing. “Limitations on the size of the loan combine with 
inflation to throttle the mortgage market’s ability to serve the public’s needs,” he said. 


Williams advocated legislation currently in Congress that would increase FHA 
maximum amounts to $45,000...with corresponding changes in the downpayment 
schedules, raise VA loan guarantees to $15,000, and increase Fannie Mae and Freddie Mac 
maximums to approximately $50,000. “To make our present programs work, we must bring 
the dollar limits of these programs up to levels that conform with today’s inflation-boosted 
costs,” the MBA president explained. 


* 
More AIA Awards 


The American Institute of Architects annual Homes for Better Living Awards program 
has announced 16 architect-designed homes and multifamily housing project awards for 1974. 
Award certificates were presented to the winners during the AJA convention in Washington, 
May 19-23. 


The annual awards program—largest and oldest for residential design in the United 
States—is sponsored by the American Institute of Architects in cooperation with House & 
Home and American Home. The program was instituted 19 years ago to inspire excellence in 
originality of architectural design and use of building materials. 


Over 400 entries were submitted this year, in the program’s three categories: 
custom-designed houses for specific clients, houses designed for sale, and multifamily housing. 


The winners: 


Awards of Merit for custom-designed houses to Booth & Nagle, Chicago: Freedman/ 
Clements/Rumpel, Jacksonville, Fla.; Myron Goldfinger, New York City; Huygens and Tappe 
Inc., Boston; William Kessler & Associates Inc., Grosse Pointe, Mich.; Stanley Tigerman & 
Associates, Chicago; and Robert Whitton, Coconut Grove, Fla. 


First Honor Awards for multifamily housing: Anderson Notter Associates Inc., 
Boston; Donald Sandy Jr., AIA and James A. Babcock, San Francisco. 


Awards of Merit for multifamily housing: Design Five Maine Inc., Cambridge, Mass.; 
Louis Sauer Associates, Philadelphia; Kaplan and McLaughlin, San Francisco; Schleicher-Soper 
Architects, AIA, Syracuse, N.Y.; Werner Seligmann & Associates, Cortland, N.Y.; and Daniel 
Solomon, AIA, San Francisco. 


An Award of Merit in the built-for sale house category was won by Robert E. Jones 
and Edwin K. Hom of La Jolla, Calif. 
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FYI 


Government Information Services Seminar... ‘‘A Guide to Federal $3$$$” 
... Washington, D.C., June 10-12. Vice President Gerald Ford is scheduled to be the keynote 
speaker on the topic - “New Directions in Federal Funding for Local Governments” on 
Monday morning (June 10th). There will also be other addresses by officials of the 
Departments of Labor, HUD, Commerce, and Transportation, and by experts in the Federal 
aid field. For further information: Fraser Lang, Government Information Services, 752 
National Press Building N.W., Washington, D.C. 20004. 


The Urban Land Institute, and the Financial Times of London, England. . . World 
Property Conference... London, June 12-13. Noted authorities from the U.S., England, and 
Canada will cover topics on the environmental, development, investment, and economic 
aspects of land use. Conference information can be obtained from ULF-the Urban Land 
Institute, 1200 18th Street, N.W., Washington, D.C. 20036, or from The Financial Times 
Publications, Ltd., Suite 1006, 516 Fifth Ave., New York, N.Y. 10036. 


New York University’s School of Continuing Education. .. National Conference on 
Government Financial Systems...New York City, August 14-15. Information: Sandy 
Padrick, New York Management Center, Department 14NR, 360 Lexington Avenue, New 
York, N.Y. 10017 (212) 953-7266. 


* 


New Publication 


Buyer’s Guide to Environmental Media... second edition. This 50-page directory 
... designed to provide assistance in the selection of information resources. . . also lists 800 
new environmental books in print and some 250 environmental films released in 1973. The 
Buyer’s Guide to Environmental Media, Special Energy Edition, is available for $2.60 from 
EIC-Environment Information Center, Inc., Media Services Dept., 124 East 39th Street, New 
York, N.Y. 10016. 
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